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ABSTRACT
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The aim of this study is to investigate the relationship between “Financial
Constraint” and “Credit Rating” and “Cash Flow Sensitivity”. The present study is
deductive-inductive in terms of its applied purpose, quantitative data type,
implementation logic, and descriptive-correlational in terms of its implementation.
The data under study were collected during the event period from a sample of
companies listed on the Tehran Stock Exchange, which were selected using the
accessible population method. The accessible population consisted of 190
companies listed in selected industries on the Tehran Stock Exchange during the
years 1393-1401. In order to test the research hypotheses, multivariate regression
models were estimated over a 9-year test period. Based on statistical analysis and
regression estimation, the results of examining the hypotheses at the expected error
level showed that there is an inverse and significant relationship between the
company's "financial constraint" and "credit rating". While the relationship between
the company's "financial constraint" and "cash flow sensitivity" is direct and
significant.
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