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ABSTRACT

Islamic financing is growing rapidly in the world. The proper performance of
Islamic finance in financial crises has led to increasing attention to this method of
managing financial assets, which has promoted from 1 trillion dollars in 2011 to 3.4
trillion dollars in 2020. This has caused many international financial institutions,
even non-Islamic financial institutions, to create 'windows' offering Islamic financial
services in order to benefit from the lucrative Islamic financial market. In this vein,
there are differences between Islamic accounting and conventional accounting that
create disparities in identification, disclosure and reporting of transactions provided
by the Islamic financial system from conventional financial systems that results in
the reduction of the comparability of financial reports. Considering the broad use
and acceptance of international financial reporting standards, it is necessary to create
congruence between Islamic and conventional financial reporting. In this article,
issues related to Islamic reporting that have caused the difference between Islamic
financial reports and conventional ones (time value of money, substance over form,
accounts based on mudarabah, and leasing and sukuk) were examined and the

possible congruence between these reports was argued. The results of the

investigations shows that in the most issues, it is possibe to make congruity between
two types of reporting systems and the forming of joint working groups between the
two systems and conducting further research on controversial issues (especially
accounts based on mudarabah) can solve the problem of incongruity between them.
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