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ABSTRACT

Managers in the capital market use novel strategies to convey information and
expose good news quickly, but collect and maintain bad news. For this reason, to
prevent this issue, the existence of an appropriate supervisory structure such as
internal audit will be necessary. Bad news retention strategy works.For this
purpose, present research investigates The effect of internal monitoring structure
on Withholding Strategy of Bad News with a modifying role of Managers'
Behavioral Bias.This research is applied in terms of purpose. To achieve the
research goal, 129 companies listed in the Tehran Stock Exchange during the
period from 2014 to 2020 were selected and Multivariate regression was used to
test the research of hypotheses.The research findings indicate that the stronger the
internal monitoring structure of the business unit, the more it prevents the
dissemination of negative news and the concealment of information. Findings also
show that managers' behavioral characteristics such as overconfidence, narcissism
and short-sightedness of managers have a direct and significant effect on the
relationship between the number of employees in the internal monitoring unit and
their tenure with bad news management strategy.Managers' behavioral bias
Behavioral characteristics of managers in addition to the effectiveness of the
controlling structure of the business unit, leads to Withholding of Bad News and
damages the value of the company and the interests of investors.
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